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Not All Annuities Are Created Equally

By Glen Ladau $
ot all annuities are created  fixed annuity, with the same protec-
N equally. There are many dif-

ferent types of annuities, used
to meet different goals and objectives
in different ways. Yet, when some peo-
ple hear the word “annuity” certain
ideas pop into their minds. They form
an opinion about “annuities” without
fully understanding what type of an-
nuity is being referred to. It is impor-
tant not to “tar all annuities with the
same brush.”

All annuities provide some type of
guarantee, which of course, is based
on the claims-paying ability of the
company issuing the annuity and all
provide tax deferral. But beyond this,
there exist great differences.

Immediate annuities are those in
which you purchase a guaranteed
stream of payments from an insurance
company in exchange for a specified
sum of money. These streams of pay-
ment can be guaranteed for a speci-
fied period of time, such as 5 or 10
years, or for life. It can even be guar-
anteed for joint lives. Typically, you
exchange your asset for a stream of
payments over a specified period of
time and at the end of the specified
period, the principal is gone.The ad-
vantage, however, is that the payments
can provide significant cash flow and
can be guaranteed for life.

I have spoken with many people
who when hearing the word “annu-
ity” think of this type. This was a very
common form of annuity in years past.
However, as the automobile ad once
stated, “This is not your father’s
Oldsmobile!” Many other forms of
annuities have evolved providing dif-
ferent guarantees as the needs of the
investing population have changed.

Deferred annuities are those used
as an investment. The investor con-
tinues to own the principal in a de-
ferred annuity, just as they would in
any investment. Within the category
of deferred annuities, there are many
types.

In a fixed annuity, your principal
earns interest at a fixed rate and is
guaranteed by the insurance compa-
ny. A fixed annuity can be compared
to a CD, except that it is tax deferred
and is not FDIC insured.

An equity index annuity also pro-
vides a guarantee of principal, with a
rate of return tied to the stock mar-
ket. This type of annuity provides
the potential for greater gains than a

tion of the principal. However, the re-

turns are typically limited by a par- '
ticipation percentage or maximum
cap. The participation percentage may

limit you to 50% of the stock market THURSD AY, SEPT. 20

return. A cap may limit you to a max-
imum return of 8%, even if the stock & OCT 27 AT 2pM
market gains 30%. In addition, many
equity index annuities severely limit
your liquidity and flexibility and have
high surrender charges for many years.

Variable annuities allow you to
invest in equity and fixed income sub-
accounts, with no cap on gains. Al-
though the principal is not guaranteed
in the same way it is in equity index
or fixed annuities, most variable an-
nuities offer to provide some form of
guarantee to protect your principal,
cash flow, death benefit or income.
These guarantees can vary widely
from one company to another and you
should be sure to read the prospectus- r
es for details. Variable annuities can rhf“‘
be used to provide the potential for 'a
greater gains, while granting the peace l [—'\T\I T )“V 1
of mind required to feel comfortable
investing. While growth is never guar- f“ +1 ;’le
anteed, as your returns will depend
upon the actual performance of the ]: R A
sub-accounts selected, it is the poten- /
tial for growth that makes variable an-
nuities attractive.

As you can see, in addition to the
“guaranteed stream of payment” an
nuity that most investors are familiar
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with, many other annuity products ex- TO CHARGE BY PHONE, CALL: 954.523.3309 OR 954.462.0222

o All of these various annuities can Tickets also at the Broward Center AutoNation Box Office,
e powerful financial instruments. As ]

with any financial tool, it is impor- all ticketmaster outlets, and ticketmaster.com
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you to achieve your financial goals

and objectives in the most efficient Broward Center for the Performing Arts

manner. This cannot be done without
first identifying your goals and ob-

jectives. The best way to do this is to SEPTEMBER 28'0CTOBER 29

work with a financial professional .
who can help you create the most ef- BroadwayAcrossAmerica.com browardcenter.org

ficient, effective financial strategy. thephantomoftheopera.com
Glen Ladau, President of the Matrix Fi-
nancial Group, is a Certified Financial Plan- 0
ner, Certified Public Accountant and Char- BB Anwnvm
tered Life Underwriter. He is a graduate of FT I-AUDERDA'-E
the Wharton School of Finance at the Uni-
versity of Pennsylvania. He has over twenty
years experience developing successful finan-
cial strategies. He incorporates a unique, per-
sonal approach to working with clients. As
Glen describes it, “What we do best is listen.”

Glen has offices in Boca Raron, Boynron | \When you allow yourself to be unpredictable, you step from

Beach, Palm Beach Gardens and Plantation.

Opinions offered are not intended as individ- the known into the unknown where anything is possible.

ual investment advice. If you have any ques-

tions, please call Glen at 888-356-3900. _— Deepak Chopra, M.D.

Shows, dates, schedules and artists are subject to change without notice.
*Ask for “W-TYPE” ticket when ordering. Mention password “Christine.” Valid in all remaining
top price locations. Not valid with any other offer or previously sold tickets. All sales final.

Boca Raton Surgeon Performs Revolutionary Computer-Assisted Knee
& Hip Replacement Surgery at North Broward Medical Center

Dr. William R. McKay’s new procedure offers a minimally invasive, more accurate surgical option

Boca Raton, FL—Orthopaedic surgeon William McKay, MD is per-  alignment of the new implants before ever making the first cut.
forming at North Broward Medical Center what only a small percentage  Benefits to the patient via the new technique:
of surgeons across the country have been able to offer: Computer-assist- = Smaller incision than ever possible before
ed, minimally-invasive total knee and hip replacement surgery.
The procedure, developed by global medical device maker
Smith & Nephew, uses a proprietary computer and camera sys-
tem to track the precise locations of bones relative to the in-
struments used during surgery. The application enables Dr. McK-
ay to make computer-guided cuts to within Imm and 1-degree
of perfect alignment, a rarity in joint replacement surgery. Dur-
ing a traditional procedure, the surgeon relies upon cutting blocks,

personal estimates of proper joint alignment, and the general | u:l‘h""'i f-a \ = The opportunity for a surgeon to “see” how the implant will
feel of the joint in the determination of implant placement. . ‘| fit prior to cutting the bones

Implant alignment during joint replacement surgery is vital. | Bowd Certifed Orthopasdic Surgecn - Usiqg the computer system, surgeons can make very pre-
This procedure not only enables a higher degree of accuracy, cise adjustments to the ligaments

but by eliminating certain steps required in traditional joint surgery, it is This is the future of orthopaedic surgery. Fortunately, residents in this area
also a much less invasive technique.
In addition, real time images of the instruments and the joint implant  your surgeon guess, when the computer will tell him exactly where to cut?

itself can be superimposed over the patient’s bones on the computer screen. Call Susan James at 954-942-0321 about Dr. McKay’s Procedure, or request your FREE
Surgeons using the software can therefore determine the fit and  patient education CD on Computer Assisted Surgery.

= For the hip, the alignment of cup and stem is optimized,
which helps prevent dislocations and near-term revisions. And
leg length is controlled, reducing the potential for leg-length
discrepancies

= For the knee, the elimination of a rod inserted into the
canal of the femur to assess alignment of the implant, there-
by reducing the risk of fat embolism and taking the guess-
work out of joint alignment

can stay close to home to receive this cutting-edge technology. Why have




